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CANAL COMMISSIONER’S REPORT. 


Report of the Canal Commissioners of Pennsylvania,— 
Read in the Senate, December 7, 1833. 


The Canal Commissioners respectfully submit the 
following report: 

As the public improvements of Pennsylvania, which 
have been required by law to be constructed, at the ex- 
pense of the State, are approximating to completion, it 
may be useful and satisfactory to the citizens of the 
Commonwealth, to present them with an account of the 
commencement and progress of the most splendid sys- 
tem of internal improvement, that has ever been under- 
taken and executed in so short a period, by any coun- 


ry. 

The first law authorizing the construction of canals 
and rail roads, exclusively at the expense and for the 
benefit of the Commonwealth, was passed on the 25th 
of February, 1826, and on the 4th of July in the same 
year, the first ground was broken near Harrisburg, 

‘The several lines were put under contract in the fol- 
lowing order: 








In 1826, On the Eastern division 224 miles. 
On the Western division 24, 
Miles of canal 464 
In 1827. Onthe Western division 51 miles. 


On the Juniata division 444 
On the Susquehanna division 39 
On the Delaware division 18 
On the French Creek Feeder 9 
On the Eastern division 13 


Miles of canal 162} 





In 1828. On the North Branch division 46 miles. 
On the Juniata division 45 
Navigable feeder on do, 1 
On the Delaware division 354 
On the Western Division 264 
On the West Branch division 24 
On the French Creek feeder 104 
On the Eastern division 10 





Miles of canal and navigable feeder 1984 
There was also forty and a half miles of 
road bed formation, on the Columbia rail- 
way, placed under contract, being equal 
to about two-fifths of the cost ofa finish- 
ed railway with double tracks,or say about 





sixteen miles of a double track of railway 16 
Miles of railway, canal and feeder 2144 | 
In 1829, On the North Branch division 93 miles. ee 
On the Delaware division 64 
Miles of jaal, o 15} 


The foregoing four hundred and thirty- 
nine and a half miles of railway, canal and 
navigable feeder, have been denominated 
the ** old lines,’’ and those subsequently 
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placed under contract,are called the ‘‘new 
lines.” 
In 1830. On the Western division,34 miles 
of canal 34 


In 1831. On the West Branch division 42} miles, 
‘The Lewisburg side cut 


On the Juniata division 384 
On do. navigable feeder 34 
On the Beaver division 223 


On the French creek division 224 
On the North Branch division 17 
On do. do, naviga- 
ble feeder 
On the Eastern division 9 
Miles of canal and feeder 1553 
There were forty-one and a fourth miles 
of road bed formation, and thirty-two and 
a half miles of single track of rails of the 
Columbia railway, put under contract, (of 
which twelve and a half miles of the single 
track of rails was by law suspended, )being 
equal in cost to about twenty-two anda 
half of railway, finished,with double tracks 224 
There was also put'under contract thirty- 


six and three-fourths miles of road bed for- 


mation, upon the Portage railway, being 
equal in cost to about fourteen and three- 








fourths miles of railway,with double tracks 143 
Miles of railway, and canal feeder 193 
In 1832. Onthe French Creek feeder 4 miles, 
On the Beaver division 2 
Onthe West Branch division 14 
Miles of canal 74 


There was also put under contract one- 


| fourth of a mile of additional length of road 


bed formation, through the city of Lancas- 

ter,and twenty-four miles of single track of 

rails, on the Columbia railway ,being equal 

in cost to about seven anda half miles of 

railway completed 74 
Also, forty-four miles of single track of 

rails, on the Portage railway, being equal 

in cost to about thirteen and a half miles of 


| double track of railway, completed 134 
Miles of canal and rail road 284 


‘In 1833. On the Beaver division, of tow- 


ing-path along the pool of the 
Shenango dam 6 miles, 
On the West Branch division, 
the Bald Eagle side cut 34 
On the Western division, of na- 
vigable feeder at the town 
of Conemaugh 13 
Miles of canal feeder _ il 
Contracts have also been made for laying 
ts double track of rails on sixty miles of the 


een 


ree er atugnterenci ican omer geen epangener 


& 
é 
3 
7 
gi 
; 
i 
‘ 
{ 
& 
* 


















































































































































































































































































































































































386 














Columbia railway, being equal in cost to 
about thirty-six miles of double track of 





railway completed 36 
Miles of railway, canal and feeder 47 
RECAPITULATION, 
Miles. 
Placed under contract in 1826 464 
Do. do. 1827 162} 
Do. do, 1828 2144 
Do. do. 1829 15; 
Do. do. 1830 34 
Do. do. 1831 193 
Do. do. 1832 284 
Do, do. 1833 47 


Miles under contract 7114 
There is yet to be put under contract on 
the Portage railway, the laying of the rails 
on about twenty-eight anda half miles of 
single track, which will be equal to the cost 
of completing a railway, with double tracks, 
on eight and a half miles 84 
Length of the whole improvements—miles 720 


December eighteenth, 1829, the Canal Commission- 


CANAL COMMISSIONERS’ REPORT. 





[December 


— ——— 











| and a half miles of the feeder at the town of Conemaugh, 
ion the Western division. 

Four years experience has convinced the board, that 
with an adequate supply of funds for the purpose of 
making necessary repairs during the winter, the canals 
of Pennsylvania, in ordinary seasons, can be opened for 
navigation by the tenth of March; and the present con- 
dition of the improvements warrants them in assuring 
the public, that the following lines will be ready for 
use at the opening of the navigation next spring. 

A railway from Philadelphia to Colum- 
bia, twenty-two miles, with double tracks, 
and sixty miles witha single track,making 82 miles 

A canal from Columbia to Hollidays- 
burg 1713 

Portage railway over the Allegheny 
mountain, between Hollidaysburgh and 
Conemaugh, from basin to basin 36 

A canal from Conemaugh to Pittsburg 1044 





Distance from Philadelphia to Pittsburg 394 miles. 
A canal from the junction on Duncan s 

Island, near the mouth of the Juniata, up 

the Susquehanna and North Branch to the 

mouth of Solomon’s creek, in Luzerne 

county, (two hundred and twenty-three 

miles distant from Philadelphia, ) 96} 
A canal from the junction at Northum- 


ers reported that one hundred and ninety-five miles of| berland, up the West Branch to the head 


canal were finished; but of this distance, only one hun- 
dred and eighty miles were so situated as to be partially 
navigable, on which, twenty-seven thousand and twelve 
dollars and ninety cents of tolls were received in 1830. 

On the twenty-first of December, 1830, four hundred 
and twenty-six miles of canal were reported as finished, 
and the water had been introduced into four hundred 
and six miles: but owing to its detached situation and 
insecure condition, only three hundred and ten miles 
could be used for navigation, on which, thirty-eight 
thousand two hundred and forty-one dollars and twen- 
ty cents of tolls were received in 1831. 

By the report of December fifteenth, 1831, it does 
not appear that any part of the public works prosecut- 
ed that year, was finished; hence nothing was added to 
the four hundred and twenty-six miles reported as fi- 
nished the preceding year. It appears, however, that 
eighty-seven miles were added to the navigable portion 
of the canal, and this, with the three hundred and ten 
miles of the preceding year, made three hundred and 
ninety-seven miles, on which, fifty thousand nine hun- 
dred and nine dollars and fifty-seven cents of tolls were 
received in the fiscal year, ending the thirty-first Octo- 
ber, 1832. 

On the first of November, 1832, four hundred and 
eighty and a half miles of canal and navigable feeder, 
were reported as finished, and also twenty-two miles of 
a single track of railway; of which, only four hundred 
and sixty-one miles of canal and eighteen miles of rail- 
road could be advantageously used; the tolls on which, 
during the past year, ending on the thirty-first October, 
1853, amounted to one hundred and fifty-one thousand 


four hundred and nineteen dollars and sixty-nine cents, | 


In addition to the number of miles of canal and rail- 
way which was reported last year as finished, there has 
been added, within the present year, a second track on 
the twenty-two miles at the eastern end of the Columbia 
rail-way; and a single track on the remaining sixty 
miles of that road will be ready for use by the first day 
of January, 1834. 

On the Portage railway,a single track along the whole 
road, thirty-six and three-fourths miles, and a double 


track on the inclined planes, will be ready for use in| 


all this month. 

It is also expected that, before the setting in of winter, 
water will be introduced into twenty-four and three- 
fourths miles of the Beaver division, twenty-two and 


one-fourth miles of the French creek division, and one | 


| of the pool of the Muncy dam, in Lycom- 
ing county, (one hundred and ninety and 
half miles from Philadelphia, ) 264 
A canal from Bristol to Easton, on the 
Delaware, (eighty miles from Philadel- 
phia, ) 593 
A canal from the Ohio river, twenty- 
| eight miles below Pittsburg, up the Big 
| Beaver creek to New Castle, in Mercer 
county, 24} 
A canal from the Allegheny river at the 
town of Franklin,up French creek tonear 
| the feeder aqueduct, in Crawford county 224 
| The continuation of the Portage rail- 
way along side of the basins at Hollidays- 
iburg and Conemaugh—the Conemaugh 
| feeder and Alleghenytown branch on the 
Western division—the South fork and 
| Raystown feeders on the Juniata division 
, —and the Lewisburg side cut on the West 
Branch division, form an aggregate of 8 
Number of miles of canal and railway 
ready for use 632 
| Old Lines of Canal. 


Those portions of the canal which have been declar- 
ed navigable are all at present in excellent condition, 
/and commerce upon them is brisk. The public is be- 

ginning to experience the benefits of the improvement, 
and duly to appreciate its advantages. 

In the year 183land 1832, the Western division of 
the canal, and the dams on the Susquehanna, were 
_much damaged by floods; the extensive and disastrous 
injuries done to these works, (defective in many instan- 
ces in their original construction,) by frequent and high 
freshets, were repaid as speedily as the limited funds 
approriated for such. purposes would permit. The new 
/banks, and mechanical structures then made, have 

since proved their solidity, by resisting uninjured both 
frosts and freshets, 

Expenses to a large amount were incurred, in re- 
| constructing and strengthening many important works, 
‘on all the lines. In many places, particularly on the 
Delaware division of the canal, banks were originally 
composed of sand, which was frequently washed away, 
and had to be replaced by gravel and other substantial 





1833.) 





materials. In some instances, the distance between 
where the materials were got, and where they were 
used, added considerably to the expenses of current re- 
pairs. 

In making repairs,the supervisors have been instruct- 
ed to have them done in the most substantial manner, 
and the beneficial effects of an adherence to those in- 


structions, have been visible in all the lines during the | 


last year. Most of the weak points in the canal banks 
and mechanical structures, have been thoroughly re- 


paired; and the board have every reason to believe, that | 


with proper attention on the part of the supervisors,and 
other agents entrusted with the immediate care of our 
public works, disasters of a serious character can sel- 
dom occur hereafter. 

Main Line. 
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| that time boats fully loaded could not run, yet by the 
aid of scows there was no time when the forwarding 
merchants had to detain their goods at Blairsville for 
twenty-four hours for the want of water. 

The Board would here solicit the especial attention 
| of the Legislature and of the public, to this important 
fact: That the navigation of the main line of the Penn- 
sylvania canal, was maintained throughout the season 
with but slight delays. Notwithstanding which, men 
‘interested in depreciating our public works, or govern- 





_ed by mistaken policy, were but too successful, by ex- 
| aggerated statements of breaches and failures, in deter- 
| ring western merchants and others from using the ca- 
nal as a medium of transportation. The effect of these 
misrepresentations has been a serious injury to the 
| trade of Philadelphia and Pittsburg, and to the revenue 


The nayigation of the canal between Portsmouth and | of the Commonwealth. 


Pittsburg, has been but little interrupted for the last 
year, except by ice, which closed it on the east side of 
the mountain on the twentieth of December, and on 
the west side on the tenth of January; and it opened 
on both sides of the mountain from the tenth to the six- 
teenth of last March, At two ofthe western collectors’ 
offices, Blairsville and Leechburg, ‘oll was taken in 
every month of the year. 

In the month of May last, one of the highest floods 
known for many years, took place in the Susquehanna. 
The canal, in many places on the Eastern division, was 
entirely covered with water; but afterthe flood had sub- 
sided, it was found that very little injury had been 
done, owing, in a great measure, to the solidity the 
canal banks had acquired since their construction; and 
itis gratifying to state, that the navigation was not at 
that time interrupted for more than forty-eight hours. 
The damages done by the flood, as well as the few 
breaches that occurred during the season, were prompt- 
ly repaired. ‘The commerce upon this division was 
slightly impeded for a short time, in the month of Sep- 
tember, when so much water escaped through the dam 
at Clark’s Ferry, ata very low stage of water in the riv- 
er, that the canal could not be sufficiently filled; hence 
gravelling the dam had to be commenced, which at its 
original construction was not considered necessary. At 
the same time the water was taken from the Columbia 
line, to make some necessary repairs, preparatory to 
the opening of the Columbia railway. A feeder for 
this line, to be taken either from the Swatara, or the 
river at Conewago falls, is believed to be indispensable 
for an active trade, 

Neither the Juniata nor western division has been in- 
jured by floods during the past season. Upon the Ju- 
niata, several breaches have occurred. The only inju- 
ry of any magnitude sustained by the Frankstown or 
“new line,” above Huntingdon, (which passes through 
difficult mountain defiles, ) since the introduction of the 
water in November, 1832, was onespan of an aqueduct 
that gave way, and required re-building; and at the 
same time a very heavy bank breach took place, both 
of which were completely repaired, and the navigation 
restored in the short period of only siz days. 

Guard gates have been erected and the canal banks 
raised in the I.ong Narrows. A range of crib work has 
been constructed below the dam near the same place, 
and a new trunk has been put into the large aqueduct 
at Duncan’s Island. Two spans of the aqueduct at 
Shaver’s ford have failed and must be renewed; and 
another pair of gates must be built in the long Narrows, 
so as to form, with those already erected, a guard lock. 

No breaches worth noticing have occurred upon the 
Western division during the past year, The commerce 
on the canal between Blairsville and Pittsburg has been 
but little delayed throughout the season, except for two 
or three weeks in the latter end of August and begin- 
ning of September, when the Conemaugh and Kiski- 
minetas rivers became so low thata full supply of wa- 
ter, (as the dams are not perfectly tight, ) could not be 
maintained in the canal, Still, however, although at 


During the period when little business was doing 
upon the canal above Blairsville, it was thought advisa- 
ble to draw off the water from the Ligonier line, for 
the purpose of making repairs at several points. This 
was deemed important, as the opening of the Portage 
railway will bring that line of canal into active use. 
The most urgent of those repairs have been made, and 
the residue can be done during the ensuing winter. 

A feeder of one mile and one hundred and seventy- 
three perches, has been constructed at Conemaugh 
town, with a dam in Stoney creek three hundred and 
fifty-eight feet long and seven feet high—a guard lock, 
two square culverts, and six bridges. ‘The feeder 
is eighteen feet wide at bottom, thirty feet wide at top 
water, and four feet deep. 

To guard against the effects of a very dry season, 
when there is an active trade upon the canal, it will be 
necessary to construct one or more reservoirs on Sto- 
ney creek, or the little Conemaugh. 

Three heavy and expensive outside protection walls 
had to be built upon the Western division, within the 
last year, to defend exposed points of the canal banks 
against the floods of the river. New trunks and inner 
arches were also required in the two large aqueducts 
over the Allegheny river; the timber for them has been 
procured, and it is chiefly all prepared for putting up, 
which will be done the ensuing winter, when the water 
is out of the canal. Ice breakers have been built to 
protect several piers of the aqueducts which were ex- 
posed to injury. 39 

A strong crib work has been built below the Leech- 
burg dam, in the Kiskiminetas river, to secure the dam 
from undermining, by the reaction of the water falling 
over it. This crib work is five hundred and fifty feet 
long, across the stream, thirty feet wide at the base, 
and twenty-four feet wide at the top, measured with 
the thread of the stream. It is sunk in water averag- 
ing twenty-six feet deep, and contains sixty-three thou- 
sand feet of timber, twenty thousand pounds of iron, 
and eleven thousand one hundred and seventy-six cubic 
yards of stone filling. 

The dam has now a base of one hundred and twenty- 
eight feet, and its average height, from the bed of the 
river to the comb, is thirty-four feet, or twenty-three 
feet above low water. It contains three hundred and 
| seven thousand feet of timber,one hundred and twenty- 
| six thousand pounds of iron, and forty-eight thousand 
‘three hundred and twelve cubic yards of stone filling. 

Dam No. 2, on the Kiskiminetas, also requires a crib 
| work below it, the timber of which is provided, and will 
be put in this season. The out-let lock in Allegheny- 
town, owing to a defect in the foundation, had to be 
taken down, and it is exceedingly difficult to re-build it 
inthe gravel bed of the river. An outlet lock in the 
Kiskiminetas has also failed, and must be taken down 
and re-built this winter. The Monongahela branch of 
the canal in Pittsburg,has been rendered useless, being 
filled with mud, which is carried down from the neigh- 
boring heights by heavy rains. By the estimate of the 
engineer, it will require nine thousand nine hundred 


| 
{ 
: 
j 


WE wae” AT 


SF Ces NADER ORR, AP. BP IIE AG PRR ERNST I IG oe IN mR ie AOR A Fah 


1 


— 





388 


CANAL COMMISSIONERS’ REPORT. 


[DecembBer 


ee 


and fifty-eight dollars, to construct sewers for avoiding 
the mischief. A number of water ways around locks, 
and other necessary works, had to be suspended for 
want of funds. 


Susquehanna Lines. 


The navigation on the North Branch division closed 
about the eighth or tenth of December; and on the 
West Branch and Susquehanna divisions, on the 
twentieth of December, 1832. Tie Susquehanna di- 
vision opened last spring, on the twentieth of March, 
but owing to damage done by a flood on the North 
Branch, and by watermen on the West Branch canals, 
little business was done until about the twelfth of April 
On the fourteenth of May, the navigation was suspend- 
ed by the great flood, and was not again resumed 
throughout the lines until the twenty-fifth of July. 
Since then, but few interruptions have taken place. 


On the twenty-fifth of March last, the watermen en- 

ged in running arks and raftsdown the West Branch 
of the Susquehanna, made a breach in the canal a short 
distance below the Muncy dam, through which they 
passed with their craft, and which cost to repair it 
nineteen hundred and seventy-six dollars and sixty-six 
cents. About the middle of May, both branches of 
the Susquehanna rose to an unusual height. On the 
West Branch Division, an extensive breach was made 
through the protection wall, near the pier head at the 
entrance of the canal into the Muncy dam; and the wa- 
ter from the river broke into the canal below the guard 
lock, and passed out again about five miles further 
down, making a large breach at each place, destroy- 
ing several bridges, and doing much damage to 
the banks. The repairing of these disasters, cost six- 
teen thousand and thirty dollars and ninety-seven cents. 
The damages thus sustained, were so far repaired as to 
admit the water again into the canal on the fifth of 
June. Since then there has been but little interrup- 
tion to the navigation. 


The North Branch division rose twenty-eight feet 
above low water mark, and covered the canal for nine 
miles down from Nanticoke dam. The lock-house at 
the guard lock was carried away; the abutment of the 
dam, and a quantity of protection wall were thrown 
down, and the canal was partially filled with sand for a 
long distance. Serious and extensive injury was done 
at many places to the canal banks by breaches, and 
washing away the lining. Those injuries were repair- 
ed, and the canal again opened for navigation on the 
nineteenth day of June. 


On the Susquehanna division, several bridges were 
destroyed; the water also broke around the stone abut- 
ment attached to the short feeder dam which connects 
with the wall of the chute at the Shamokin dam, and 
washed away so much of the bank as to endanger the 
safety of the canal. But the most formidable breach, 
and the one which required the most time to remedy, 
was at Penn’s creck, where the mound which carries 
the canal across one of the branches or outlets of that 
stream, was entirely carried away. When the work 
upon this breach was nearly completed, it was a second 
time swept off, by a sudden rise in the creek. These 
breaches have been substantially repaired; the stone 
alone, used for that purpose, cost fifteen thousand and 
nincety-four dollars and thirty-five cents. To the above 
causes is to be attributed the delay in opening the navi- 
gation upon those lines, in the spring, and the length 
of time during which it was suspended. It is believed 
that, by the erection of a few safety gates, which are 
now in progress, and the strength of the repairs which 
have been made at weak and exposed points, but little 
danger may hereafter be apprehended from floods in 
the river. 


The chutes of the Nanticoke and Shamokin dams, 
have given but little interruption to jhe river trade dur- 
ing the past season; the one at Muncy dam was fora 


| while unsafe, but it has been repaired, and they are all 
) at this time in good condition. 


| In 1832, a portion of the Nanticoke dam on the North 
Branch, was carried away by a freshet in the river,and 
has since been replaced by a new dam built on a better 
lan, In last month, one hundred and thirty feet of 
| the old part of this dam were also carried off; prepara- 
| tions are now making to rebuild it. 


A feeder from Fishing Creek should be introduced 
into the North Branch division, to obviate the present 
| necessity of supplying the canal with water for fifty- 
| four miles, from Nanticoke dam. This will be render- 
| ed still more necessary, when the trade upon that divi- 
sion shall have increased, by the completion of the 


Wyoming line. 
Delaware Division. 


The Delaware division of the Pennsylvania canal, is 
destined to become one of the most profitable lines in 
the State, on account of the mineral coal that must 
pass through it to market. During the past season, 
this line has suffered severely from the effects of extra- 
ordinary floods in the Delaware river and some of its 
tributary streams, which cross the line of the canal. 


In December, 1832, and in May, June and October, 
1833, extensive hreaches occurred, which required 
large expenditures to repair: and in addition to the ef- 
fectual repairing of breaches, weak points in the banks 
have been strengthened—the dam in the Lehigh river 
at Easton, has had crib work sunk below it for its sup- 
port—a large water way has been constructed round the 
guard lock at that place—several other water ways and 
waste wiers have also been made—and a few safety 
gates erected; some more of which are yet required for 
the entire security of the canal. These new works have 
cost about fifteen thousand dollars. 


Some difficulty still exists in filling the thirty-five 
miles of canal between Easton and New Hope with wa- 
ter, especially after the water has been withdrawn for 
the purpose of doing repairs, It has been suggested 

| that a feeder from the Deleware river near Black’s Ed- 
dy, would remedy the evil. The expense of such a 
feeder, is estimated at forty thousand dollars. The 
water works at Wew Hope have been completed, and 
are a valuable improvement. 


| French Creek Feeder. 
| 


This isolated piece of canal was put under contract 
in 1827 and 1828, and for several years past, has been 
reported among the finished lines,although, as it could 

| not be filled with water, it was entirely useless. Since 
|it was taken off the contractor’s hands, it has been 
| going to decay for want of repai's. A commencement 

| was made, during the summer, to put it in repair, so 
as to be ready for the reception of water upon the 
completion of the new lines; but it proved an arduous 
as wellas expensive undertaking, and had to be sus- 
pended for the want of funds. 


A weigh lock at Alleghenytown, which was put 
under contract in 1832, has been finished, and its utility 
proved. Four other weigh locks have been put under 
| contract, The oneat Portsmouth and the one at Eas- 
| ton are completed and in use, and the one at Hollidays- 
| burg will be finished this season. The one at Northum.- 
| berland had to be suspended for want of funds. The 
| lock at Easton weighs one hundred tons,and the others 

eighty tonseach. Those that have been finished are 
so accurate, that from twenty-five to fifty pounds will 
;turn the beam. Weigh locks upon thecanal are indis- 
pensible, for ascertaining the correct tonnage of boats 
| and for preventing frauds upon’ the revenue, and also 


for protecting those engaged in the business of trans- 


portation from imposition. A few more are re- 


quired. 
The’ following is a summary of the work upon which 
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the appropriation of the twenty-seventh March, 1833, 


for new work upon old lines, has been expended. 
Weigh locks, scales, &c, $19,826 08 


Waste Wiers, 6,639 54 
Fence, 5,201 77 
Lock house, lots, &c. 3,578 22 
Locks, 1,065 79 
Aqueducts, 4,821 994 
Feeders, 9,623 61 
New Hope dam, &c. 10,008 09 
Bridges, 3,967 30 
Sections, 2,720 913 
Completing first ten miles of the Columbia 

line, &c. 14,363 99 
Protection wall, 893 50 
Collector’s office, 908 17 
Safety gates, 3,457 53 
Removing buildings, 126 25 
Engineers, 644 00 
Contingencies, 368 52 


-_—— 


$87,315 06 


The whole amount drawn by superinten- 
dents in 1833, out of the old work 
fund, is 

Amount expended as above 
stated, $87,315 06 

Amount drawn by superinten- 
dents out of former appro- 
priations, for old work, and 
not included in the above 





expenditures of this year, 6,275 00 
Amount unaccounted for in 

the hands of superinten. 

dents, , 4,538 46 


———— $98,128 52 


There is due out of this fund, 
for work done on the Cone- 
maugh feeder, $11,572 25 


Abstract of Expenditures for repairs in 1333. 


For Dams, $21,524 63 
Locks, 3,374 65 
Aqueducts, 18,188 04 
Waste Wiers, 13,301 37 
Culverts, 2,525 00 
Bridges, 7,786 39 
Protection Wall, 28,646 99 
Gates, 1,023 08 


Current Repairs, 179,013 37 


ee 


$275,383 52 


The current repairs upon the several divisions, which 
cost as above siated, the sum of one hundred and 
seventy-nine thousand and thirteen dollars and thirty- 
seven cents, include the repairs of breaches, gravelling 


dams, strengthening banks, slating towing-paths, &c, 
and are as follows: 











Miles. 
Eastern division, 


45 $12,463 53 
Juniata division andfeeders, 132 


15,748 33 


Western division, 105 23,854 15 
Susquehanna division, 37 20,579 56 
West Branch division, 264 20,956 27 
North Branch division, 594 20,304 19 
Delaware division, 59} 59,408 35 
French creek feeder, 193 5,699 01 


—_—_— 


$179,013 37 











Statement of the fund for repairs. 
Whole amount drawn by supervisors in 
1833, 


: $302,081 84 
Balance in the hands of supervisors, 


$98,128 52 


4,172 21 

$306,254 05 

Amount paid for work done and materi- 
als previous to 1st November, 1832, 


| vember 1, 1832, 








105,976 72 


_—_—— 





Amount of the appropriation of 1833 
| for repairs, drawn an2 applicable for 
| the work of the year, $200,277 33 


, 








| Whole amount of the cost of repairsmade 
| in 1833, 


$275,383 52 
Deduct the available funds drawn, 


200,277 33 








| Amount of «debts due, 
} Balance of the fundin the Treasury, 
November 1, 1833, 


$75,106 19 
10,807 61 





Amount required, $64,298 58 








| 


Upon the settlement of the accounts of a former 
| supervisor, whose debts for repairs made prior to the 
| Ist November 1832, were not ascertained by the board 
| at the date of their last report and upon a full settle- 
| ment of theaccounts for repairs made, and debts of that 
| year paid, it appears that the actual sum due on the 
| first November 1832, exceeded the estimate then made 
I by the Canal Commissioners. _ These debts continue to 
accumulate throughout the winter, and owing to the 
late period of the session when the legislature have 
| heretofore made appropriations, the spring is far ad- 
| vanced before the supervisors can draw funds enough 
| to pay their debts and proceed with their work; under 
such circumstances, itis impossible to have all the lines 
| of canal well prepared for an early navigation in the 
spring. ; 
| Every effort has been made by the Board, consistent 
| ly with the well being of the public works to husband 
| the funds, but for three years past they and the super- 
visors have often been subjected to extreme embarrass- 
| ments when the appropriation for repairs became ex- 
hausted, At such times, dams and other expensive im- 
| provements in progress have frequently been in an un- 
| finished state. To abandon them in such a condition, 
| would be to give up the whole system of improvement 
(toruin. And as there has been no power lodged in any 
| department of the government to grant relief, it has of- 
ten become necessary to appeal to the public spirit of 
the supervisors, to preserve the canals from destruction 
and the public from disappointment. It is but justice 
to those officers to state, that such appeals have seldom 
been made in vain. Many of them have with a laudable 
ambition, exerted themselves to the utmost, and ex- 
hausted their private credit, after their drafts ceased to 
'be paidat the Treasury. Butthe evils are not confined 
‘to the agents of the state and the laborers who have to 
'go without their wages; important works have to be 
' postponed, and repairs done under the circumstances 
| just mentioned, are always more costly to the common- 
' wealth, 
Tolls. 
The tolls paid into the Treasury in 1830 
amounted to $27,012 90 


| 


| In 1831, there was paid in hated 38,241 20 
| And during the year ending on the 31st 

| October 1832, there was paid in 50,909 57 
‘The tolls paid into the Treasury for the 

| last year ending October 31, 1833, 

| amount to 151,419 69 


| This sum ofone hundred and fifty-one thousond four 
‘hundred and nineteen dollars and sixty-nine cents, 
| which has been received by the Treasurer within the 
| last fiscal year, will probably be increased during the 
navigable season, to near two hundred thousand dollars. 
It will be gratifying to the citizens of the common- 
wealth, to observe, that the tolls received in 1833, have 
trebled the amount received in 1832, and that too un- 
der many discouraging circumstances, There has been 
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but a single line of boats regularly employed (one | als: and asa necessary consequence, numerous re-lettings 
starting daily from each city) between Philadelphia and | at much higher prices—by which the appropriation 
Pittsburg throughout the past season; and they only may be exhausted before the line is completed. A ca- 
used one hundred and fifty-three miles of the Pennsyl- nal may be nearly ready to receive the water, when 
vania canal on the east side, and seventy-three miles on | the remaining work undone must be suspended, and 
the west side of the mountain. The Susquehanna lines | the completion and use of the line postponed until an- 
were not in full use until the twenty fifth of July, and | other season. 

the navigation of the Delaware division was much inter-| The evil effects of the restriction are still more obvi- 
rupted by breaches. ous on the rail roads. The iron rails, pins, and wedges, 

As one hundred and eighteen miles of rail-road will | and a large proportion of the chairs have to be procur- 
be provided with a single track of rails, which can be | ed in England. And it has been found almost impossi- 
used, and which will connect the unconnected links, in | ble to advertise for proposals—make contracts—send 
the main line; as the old lines of canal are becoming | out orders—get the iron manufactured to pattern—have 
more permanent and new lines will be added next spring. | it imported and laid on the railway during the same sea- 
And as the slumbering spirit of the mercantile portion | son in which the law is passed making the appropria- 
of the community is aroused to a proper apprehension of | tion. 
the importance of securing the immense trade of the | The legal impediments which caution or perhaps 
*< great west,’’ the Canal Commissioners think they haz-| prudence has thus erected in the path of the public 
ard but little in predicting that the amount of tolls which | agents, have delayed the completion of all the lines au- 
will be paid into the Treasury during the ensuing navi- | thorized by the act of the twenty-first of March, 1831, 

ble season, will not be much, if any, short of half a| (except the Frankstown line of the Juniata division) for 
million of dollars, at least one year longer than was anticipated at their 

Tables are annexed to this report showing the amount | commencement, and, owing to causes just detailed, have 
of toll received by each collector within the past year, | greatly increased their expense. But while duty has 
and also the tonnage, &c. conveyed upon the canal and | enjoined a rigid compliance with legal requirements, 
rail-way as required by law. however embarrassing they may have been, patience 

Li and perseverance have surmounted the numerous ob- 
New Lines. stacles met with in the prosecution of the work; and it 

Since the commencement of the improvement system | now only requires the efforts of another season, to finish 
of Pennsylvania, there have fromtime to time been intro- | all the canals and rail roads of the State, which the laws 
duced into the laws making appropriations, restrictions | at present authorize. : 
with a view of guarding against frauds and preventing As soon after the passage of the act of the sixteenth 
abuses. Some of these prudential guards around the | of February,1833, as was practicable, operations were 
Treasury have produced evils which the Canal Com- recommenced on all the lines for which appropriations 
missioners consider it their duty to present to the Legis- | were made in that act; since which time, the works 
lature for their consideration. And among these is the | have been prosecuted steadily, and upon several of the 
provision in the several acts passed within the last three | lines, with great zeal and energy towards completion. 
years, for prosecuting the public works, which prohib- | A more particular statement of the condition of each 
its the Canal Board from incurring debts for the com- | line, will be given under their respective heads. 
pletion of new work under contract, on the faith of the (Remainder next week. ) 

State. SS 

However wise and salutary such a prohibition may 
seem to be in principle, yet in practice it has delayed From the Columbian Spy. 
the completion of the canals and rail-ways, and greatly MINERALOGY. 
enhaneed their cost. It is believed that the evils produc- 
ed by this provision in the canal laws, are much greater 
than any that could have taken place without it. Itis 
evidently the wish of the public and the interest of the 
State, that the improvements should be completed as 
soon as possible after they are commenced. 

Wben an appropriation is exhausted the ere line is 
broken up. The retained per centage, which is design- pry acu: rs : og 
ed asa pabeirity for the faithfilness of contractors, Soa Sars eee soe sees s farm. f 1 . cioentograt: 
to be paid tothem. And those contractors who have | © sian Fall th crane ae a aa de 4 hades 
unprofitable jobsare certain to abandon them. —_Labor- | eee en ann aan ae ee ene sis OO ae 

| 


On the farm of Mr. Joel Jackson, of Little Britain 
township in this county, is found octahedral magnetic 
oxide o/ iron, in the serpentine ridge. 

Massive and crystallized ferruginous oxide of Chrome, 
or chromate of iron, occurs on a minor ridge of ser- 
pentine, about a mile north of the main serpentine 
ridge, on the property of McKim, Sims & Co. of Balti- 


ers are scattered, and make engagements elsewhere ; and emote the existence of this valuable material in 
and they do not willingly return to a line where em- GPAMAAY. ; S : : 
ployment is so uncertain. ‘Magnesite. An extensive locality of this valuabl 

The laws making appropriations are always passed | Mineral occurs, forming veins in the serpentine of con’ 
late in the session of the Legislature. After which the | siderable thickness, same locality; und is now exten- 
scattered corps of Engineers have to be collected and | sively quarried and manufactured by McKim, Sims & 
reorganized. Jobs have to be advertised and let—and { 9. into sulphate of magnesia, (Epsom Salts.) These 
contracts entered into. Contractors have to collect la-| $¢ntlemen have succeeded in making a purer salt at.a 
borers, teams, provisions, &c,; by which the best sea- | much less price than it can be imported; and the Unit- 
son for doing work is wasted, and of course their prices | ¢4 States are now almost entirely supplied from this es- 
for the work must correspond with the disadvantages, | tablishment. Several hundred tons of magnesite have 

Every thing which encourages re-letting is most per | been obtained from this locality, and Messrs. McKim & 
nicious in its effects. It destroys the responsibility and | Sims manufacture 1,500,000 Ibs. of Epsom salt annu- 
laudable pride which good.contractors take in complet. | ally. 
ing their jobs faithfully. It encourages a spirit of spe-| Actynolite, in green compressed crystals, in tale, 
culation or gambling in chances. It covers such lines} serpentine ridge on Joel Jackson’s farm. 
with many bad contractors, and it enhances the costand| Noble Serpentine, with delicate veins of amianthus, 
delays the work unreasonably. serpentine ridge on Jackson’s farm. 

While the public works are constructing, they are} Chalcedony. An interesting locality of this mineral 
subject to many casualties which cannot be foreseen or | occurs near the magnesite and chromate of iron, above 
estimated; such as floods, quicksands, hill-slips, a rise in | described. 


labour or provisions, and a difficulty in procuring materi-| November 15, 
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THE REGISTER. 


PHILADELPHIA, DEC. 21, 1833. 








A desire to place the two important papers which 
are commenced in the present number, in ¢his volume 
which will terminate next week—precludes an inser- 
tion of many miscellaneous articles properly belong- 
ing, in point of time, to this portion of our work—and 
compels us to postpone them till the next yolume—as 
the remainder of the two documents before alluded to, 
will occupy the whole of our space in the subsequent 
number, ~ 





Gen. M’Kean has been elected by the Legislature, 
a Senator of the United States. The vacancy in the 
office of Secretary of State occasioned thereby, has, by 
the appointment of the Governor, been filled by 


the nomination of James Findley, late Speaker of the | 


House of Representatives, 


On Saturday night last, a severe snow storm occur- 
red—and on Sunday night a most violent northeaster 
commenced, which did great damage to shipping at 
the wharves, and to many houses in the city. 





PUBLIC DEPOSITES. 


The importance of the questions which are under 
discussion not only in the legislature of the United 
States, but in the mind of every reflecting citizen, of all 
parties, in relation to the public deposites, is so unusu- 


Mr. Chauncey, from the special committee appointed 
on the 24th September, presented the following Re- 
port, which was read, 

Whereupon, Mr. Chauncey moved the fullowing re- 
solution,— 

Resolved, That the said report with the accompany- 
ing resolution, be adopted. 

Upon this motion the yeas and nays were called for, 
when it was carried by a vote of 12 to 3, as follows. 

Yeas—MVessrs. Willing, Eyre, Bevan, White, Ser- 
geant, Fisher, Lippincott, Chauncey, Newkirk, Lewis, 
Holmes, Biddle, 12. 

Nays—Messrs. Gilpin, Sullivan, Wager, 3. 

On motion it was Resolved, that 5000 copies of the 
said report be printed for the use of the Stockholders 
of the Bank. 


Extract from the minutes. 
S. JAUDON, Cashier, 


REPORT. 


The Committee to whom was referred on the 24th 
of September, a paper signed ‘Andrew Jackson,” pur- 
porting to have been read toa Cabinet on the 18th, 
and also another paper signed “H. D. Gilpin, John T. 
| Sullivan, Peter Wager,and Hugh M’Elderry,” bearing 
date August 19th, 1833—with instructions to consider 
the same, and report to the Board ‘‘whether any, and 
| what steps may be necessary on the part of the Board 
| in consequence of the publication of said letter and re- 
| port,” beg leave to state— 
| That they have carefully examined these papers,and 
will now proceed to report the result of their reflec- 
tions in regard to them. 

In order, however, to render them more intelligible, 
it will be proper to recall to the attention of the Board, 
the actual relations which the Bank has for some years 
| past borne to the Executive. 
| Since the establishment of the Institution it has de- 
| voted itself anxiously and exclusively to the purposes 
| of its creation, the restoration of the currency, the 
| maintenance of the general credit, and the accommoda- 








| 





ally great—and the necessity of reference to documents | tion of the internal and foreign trade of the country. 
is of such constant occurrence, that we have thought | That it has not failed in these objects—that it has in- 


; ss > 
we could not render a greater service to our subscri- | deed realized more than the anticipations of the most 


it us | sanguine, is attested by all parts of the community, It 
bers, than to publish in continuity, and consequently | 023, the midst of this career of inoffensive useful- 


with the advantage of juxtaposition, every official pa- | ness, when soon after the accession to power of the pre- 
per bearing upon this topic. The peculiar duty of the | sent Executive, the purpose was distinctly revealed 


« Register” being to preserve a record of all public | that other duties than those to the country were requir- 


. | ed—and that it was necessary for the Bank in admin- 
acts of general interest, the absence of these papers | istering its affuirs,to consult the political views of those 


might justly be deemed an unwarrantable departure | who had now obtained the ascendency in the Execu- 
from its proper course. The reasons of the Chief Magis- | tive. It is understood that soon after that event a 
trate, and the report of the Government Directors have | M¢eting, was held in Washington of the principal chiefs, 


7 | to consider the means of perpetuating their new au- 
been already published. We now proceed to the re-) thority, and the possession of the Bank was among the 


port of the Committee of the Bank of the United States, | most prominent objects of the parties assembled. The 
in reply to those two documents. The reasons assign- | first open manifestation of this purpose was in June, 


| 1829, when a concerted effort was made by the execu- 
ed by Mr. Taney, Secretary of the ‘Treasury : ” Com-| tive officers to interfere in the election of the Board of 
gress, and other official papers will follow in due; pjrectors at Portsmouth. At the head of this attempt 
course. was Mr. Levi Woodbury,now a member of the present 
Cabinet at Washington, who did not hesitate to avow in 
a letter to the Secretary of the Treasury, which, though 
marked ‘‘confidential” was consequently ordered to be 
published by the Committee of Investigation in 1832— 
that he wished the interference of the Government to 
remove the President of the Branch at Portsmouth, of 
whom he says:— 


‘* The new President, Jeremiah Mason, isa particu- 


Bank UNITED a: 
Tuesday, Dec. 3d, 1833, 


At an adjourned meeting of the Board of Directors 
held this evening, 


Present, N. Biddle, President. 


Messrs. Willing Fisher Lewis lar friend of Mr. Webster, and his political character is 
Eyre Lippincott Holmes doubtless well known to you,”—and he requests the 
Bevan Chauncey Gilpin Secretary of the Treasury ‘* to communicate with some 
White Newkirk Sullivan of the Directors of the Mother Bank in favour ofsuch a 
Sergeant Macalester Wager change.” 
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Bank by the Secretary of the Treasury, who stated that | 
‘**from some express'ons in his letter, it may be inferred | 
that it is partly founded on a supposed application of | 
the influence of the Bank, with a view to political ef- | 
fect”—in consequence of which he deemed it his duty 
to present it to the Bank, “ with the views of the admin- 
istration in relation to it.”” At the same time, Mr. Isaac 
Hill, acting as the Comptroller of the Treasury until 
rejected by the Senate, and now a Senator of the Unit- 
ed States, senta memorial fromthe members of his po- 
litical party in the Legislature of New Hampshire, re- 
questing the removal of Mr. Mason, In another com- 
munication presented to the Bank, he gave it as _ his 
opinion, that no measures short of Mr. Mason’s remoy- 
al would tend ‘‘to reconcile the people of New Hamp- | 
shire to the Bank,’ and that ‘‘ the friends of General 
Jackson in New Hampshire, have had but too much 
reason to complain of the management at Portsmouth.” 
Finally, the Secretary of War ordered the transfer of 
the pension fund from the Branch Bank at Portsmouth | 
to another Bank in Concord, an act so obyiously in vio- | 
lation of the laws, that it was first resisted by the Bank, 
and then retracted by the Secretary. | 
| 
} 
| 
| 


It became then manifest to the Bank, that there was | 
a combined effort to render the Institution subservient 
to political purposes; and that it was necessary to come 
to some immediate and distinct understanding of its | 
rights and duties. This was done in the correspondence 
of the President of the Bank with the Secretary of the 
Treasury, of which the following passages will indicate | 
the general purport. 


*¢Presuming that we have rightly apprehended your 
views, and fearful that the silence of the Bank might 
be hereafter misconstrued into an acquiescence in them, | 
I deem it my duty to state to you in a manner perfect- | 
ly respectful to your official and personal character, yet | 
so clear as to leave no possibility of misconception, that | 
the Board of Directors of the Bank of the United States, | 
and the Board of Directors of the Branches of the Bank | 
of the United States, acknowledge not the slightest re- | 
sponsibility of any description whatsoever to the Sec- | 
retary of the Treasury touching the political conduct of | 
their officers, that being a subject on which they never | 
consult, and never desire to know the views of any ad- | 
rainistration.” 

Again:—** Accordingly the act of Congress simply | 
declares, ‘that for the management of the affairs of the | 
said Corporation, there shall be twenty-five Directors.’ 
When these are chosen, the whole administration of the 
Bank is committed to their exclusive care. ‘Their re- 
sponsibility for the management of it is to Congress, and | 


} 


| 


to Congress alone: but no E-xecutive Officer of the Go- | 
vernment, from the President of the United States 
downwards, has the slightest authority to interfere in 
it; and there can be no more warrant for suggesting the 
views of the administration to the Bank of the United | 
States than to the Supreme Court of the United States,” 

Finally :—** For the Bank, which has specific duties 
to perform, and which belongs to the country and not | 
to any party, there is but one course of honour or of safe- 
ty. ‘Whenever its duties come in conflict with the 
spirit of party, it should not compromise with it, nor 
capitulate to it, but resist it—resist it openly and | 
fearlessly. In this its interest concurs with its duty, 
for it will be found at last, such isthe good sense of the | 
country, that the best mode of satisfying all parties is to 
disregard them all.” 


These extracts reveal the whole secret of the hostili- 
ty to the Bank of those, who, finding it impossible to 
bend it to their purposes, have resolved to break it. 
For this purpose, all the poisoned weapons of political 
warfare have, for the last four years, been unsparingly 
and unceasingly employed against the Institution. Thus 
far their efforts have failed—they have been defeated 


before Congress, and discountenanced by the commu- 


[ DeczmBeR 


This letter of Mr. Woodbury was transmitted to the nity. But now, being relieved from the presence of 


Congress, and the legal guardian of the public revenue 
being removed, they have ventured on this last act of 
violence. 

To justify this measure is the purpose of the paper 
signed, “Andrew Jackson.” Of the paper itself, and 
of the individual who has signed it, the Committee find 
it difficult to speak with the plainness by which alone 
such a document, from such a source,should be describ- 
ed, without wounding their own self-respect, and vio- 
lating the consideration which all American citizens 
must feel tor the chief magistracy of their country. 
Subduing, however, their feelings and their language 
down to that respectful tone which is due to the officer 
—they will proceed to examine the history of this mea- 
sure, its character and the pretexts offered in palliation 
of it. Of these in their order-— 

ist: It would appear from its contents and from oth- 
er sources of information, that the President had a 
meeting of what is called the Cabinet, on Wednesday 
the 18th Sept., and there read this paper. Finding 
that it made no impression on the majority of persons 
assembled, the subject was postponed, and in the mean 
time this document was put into the newspapers. It 
was obviously published for two reasons. The first 
was to influence the members of the Cabinet by bring- 


_ ing to bear upon their immediate decision the first pub- 


lic impression excited by misrepresentations, which the 
objects of them could not refute in time—the second 


was, by the same excitement, to affect the approaching 


elections in Pennsylvania, Maryland, and New Jersey. 
The first design is apparent from the fate which has be- 
fallen these counsellors. Whilst something was hoped 
from their fears, it was expedient to flatter them, keep- 
ing in reserve behind these blandishments, the power 
to punish disobedience. ‘By the terms of the Char- 
ter,” the President says, “the public money is to be 
deposited in the Bank during the continuance of its 
Charter, unless the Secretary of the Treasury shall 
otherwise direct.” ‘* Unless, therefore, the Secretary 
of the Treasury first acts, Congress have no power 
over the subject, and consequently the public money 
must remain in that institution until the last hour of its 
existence, unless the Secretary of the Treasury shall 
remove it at an earlier day;”’ andagain, ‘‘the power of 
the Secretary of the Treasury over the deposites is un- 
qualified.” 

Waving thus argued the Secretary of the Treasury 
into an exclusive control of the deposites,the President 
proceeds to give his reasons why the Secretary should 
remove them, concluding with this remark—‘‘Far be it 
from him to expect or require that any member of 


the Cabinet should at his request, order, or dictation, 


perform any act which he believes unlawful, or in his 
conscience condemns.” Yet notwithstanding these ex- 
pressions of humility, the moment the Secretary of the 
Treasury dares to resist this intrusion into his Depart- 
ment, and refuses to do what “his conscience con- 
demns,”’ he is immediately dismissed from his office, 
and denounced in the official Gazette as a “refractory 
subordinate.” The same official announces to the oth- 
er two offending ministers, ‘that however he may re- 
gret the difference of opinion,” the President still 
thinks ‘that the measure is one upon which the mem- 
bers may conscientiously differ from the President and 
from each other;” that is tosay, that they are not yet 
to be dismissed for expressing their opinions, the Pre- 
sident being appeased by the sacrifice of the most con- 
tumacious of the opposition. 

Its purpose to influence the elections is attested by 
the triumphant exultation of the Official Gazette,that— 

‘We have received intelligence which authorizes the 
belief, that, in the late election in Pennsylvania, the 
Legislature of that State hasundergone a change which 
will give the Jackson party a majority of two-thirds, 
and the same result has been accomplished in Mary- 
land. We learn from sourcés to be relied on, that the 








1833.] DEPOSITS—BANK OF THE UNITED STATES. 393 








success of the Jackson ticket in some of the Anti-Jack- 
son counties in Maryland, was secured by the late ex- 
positions of the corruptions of the Bank, read by the 
President to his Cabinet—and we have no doubt that it 
had its effect on all the recent elections.” 

2d. The indelicacy of the form of these proceedings 
corresponds well with the substance of them, which is 
equally in violation of the rights of the Bank and the 
laws of the country. 

The Bank of the United States was chartered by Con- 
gress for certain national purposes; and as it was thought 
expedient to obtain the skill and vigil.nce of private in- 
terest in managing the institution. the citizens general- 
ly were invited to unite their private fortunes with the 
public capital. They did so, and the charter of the 
Bank is in fact an act of partnership between the Go- 
vernment and the Stockholders, specifying the rights 
and duties of each party. In the charter of the first 
Bank of the United States, there was on the part of 
the Bank no payment of a bonus—no obligation to 
transfer the public funds—no performance of the du- 
ties of the Loan Office—while on the part of the go- 
vernment there was no stipulation to give the use of the 
deposits. ‘his defect was supplied in the charter of 
the present Bank by positive agreement. Thus the 
Bank, in addition to its arduous duty of resorting and 
sustaining the gencral currency, agreed by the 15th 
section, *‘to give the necessary facilities for transferring 
the public funds from place to place within the 
United States orthe territories thereof, and for distri- 
buting the same in payment of the public creditors, 
without charging commission, or claiming allowance on 
account of difference of exchange; and shall also do 
and perform the several and respective duties of the 
Commissioners of Loans for the several states, or of any 
one or more of them, whenever required by law.” 

And again, the 20th section declares—‘*That in con- 
sideration of the exclusive privileges and benefits con- 
ferred by this act upon the said Bank, the President, 
Directors, and Company thereof, shall pay to the Unit- 
ed States out of the corporate funds thereof, the sum of 
one million and five hundred thousand dollars.” 

Such was the consideration to be given by the Bank. 
The consideration to be given by the Government, was 
‘that the deposits of the moncy ofthe U. States in 
places in which the said Bank and Branches thereof may 
be established, shall be made in said Bank or Branches 
thereof,unless the Secretary of the Treasury shall other- 
wise order and direct;in which case the Secretary of the 


Treasury shall immediately lay before Congress, if in | 


session, and if not, immedia'ely after the commence- 
ment of the session, the reasons of such order and di- 
rection.” 

This contract was deemed so unfavourable to the cit- 
izens generally, that on the opening of the books, the 
subscription was not filled, from a belief that the in- 
vestment upon such terms could not be advantageous— 
an anticipation too well realized by the fact that the 
stockhwiders have never yet received the legal rate of 
interest on the principal subscribed. But the only temp- 
tation by which they could be induced to unite with 
the Government was, that while on the one hand they 
paid in advance to the Government a million and a half 
of dollars, and performed certain stipulated duties, they 
should have the benefit of the deposit of public funds 
until they were wanted in the public disbursements. 
These were the two essential stipulations—nay, they 
were in fact almost the only ones. This was the opinion 


of the Committee of Finance of the Senate, when on a | 


proposition to make the Bank pay for the use of the 
Deposits, they reported on the 21st of April, 1828,that 
*‘the 16th section directs that the deposits of the mo- 
ney of the United States shall be made in the Bank and 
its branches. No change canbe made therein without 
a direct violation of the charter, which the faith of the 
nation is bound to sustain. No view of that kind could 
be contemplated by any person, and none, it is presum- 
Vou. XII, 0 
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ed, has been contemplated”—and they further declare 
their opinion, that in the bonus and the services render- 
ed by the Bank, *‘ the United States have been amply 
| paid for all the advantages derived from the deposits of 
| their funds in the Bank and its branches.” The same 
| views are expressed in another report of the Committee 
| of Finance of the Senate on the 20th of February,1829. 
| ‘lhe Committee repeat their opinion that the charter 
| gives to the Bank the use of the public deposits without 
uny other remuneration than such as are distinctly au- 
thorized in that instrument; that the exaction ofany other 
would, in the opinion of the Committee, be a direct vi- 
| olation of the charter. The 16th section says distinctly, 
that the deposits of the money of the United States 
| **shall be made in the Bank of the United States and its 
| Branches,’? This is positive and can not be misun- 
'derstood. The 20th section says, ‘that in considera- 
tion of the exclusive privileges and benefits conferred 
by this act upon the said Bank, the President and Di- 
| rectors, and Company thereof, shall pay to the United 
| States $1,500,000.’ ‘The Bank was to pay and has paid 
| the million and a half of dollars. For what? For the 
| exclusive privileges and benefits conferred by this act. 
| What are the benefits? The Committee can perceive 
| none except the deposits for which the Bank has actu- 
| ally paid already.” 
The President himself, in his manifesto, is obliged to 
allow that ‘the charter to the Bank is to be considered 
as acontract on the part of the Government—it is not 
_now in the power of Congress to disregard its stipula- 
| tions—and by the terms of that contract the public mo- 
/ney isto be deposited in the Bank during the continu- 
|ance of its charter, unless the Secretary of the Treasu- 
ry shall otherwise direct.” 

It is then admitted on all hands that this is a contract 
| by which the Bank was to pay a sum of money, and to 
| perform certain services,as a consideration for the use of 
| the Government deposits, which the Government stipu- 
| lated should remain in the Bank, unless otherwise direct- 
ed by a particular officer, the Secretary of the Treasury. 
The purpose of giving this power was obviously to pre- 
vent any loss of the revenue, and it was designed exclu- 
| sively to enable the Secretary to protect the interests 
| of the Government if the Bank became unsafe, This 
was the opinion of the Secretary of the Treasury, Mr. 
| Crawford, who, in one of his very first communications 
to the Bank, in March 17, 1817, dec!ared “that, by the 
charter, the public money deposited in places where 
\the Bank of the United States, or its Branches, are es- 
tablished, must be deposited in them, except when 
there are urgent reasons to the contrary.” This was 
also the opinion pronounced by the Committee of Fi- 
‘nance of the Senate, in their report of the 20th of Fe- 
bruary, 1829. After citing the 16th section, they 
|say:— 
eThe Commitee see, in the power given to the Sec- 
‘retary, a discreet precaution, and the words they be- 
| lieve convey only the idea, that if, at any time, the Se- 
'cretary shall be of opinion that there will be a danger 
| of loss to the United States, by its money remaining ‘in 
‘the vaults of the Bank, he may remove it for safety, and 
| report his reasons to Congress. No other construction 
/can, in the opinion of the Committee, be given to that 
part of the 16th section.” ; 
| This too wasthe opinion expressed by the President 
himself in his message to Congress on the fourth of De- 
cember, 1832, in which he recommends an inquiry, in 
order to allay ‘*the apprehension that it isno longer a 
safe depository of the money of the peopl-;” and in the 
same message he adds: 

“Such measures as are within the reach of the Secre- 
tary of the Treasury, have been taken to enable him to 
| judge whether the public deposits in that institution 
| may be regarded as entirely safe; but as his limited pow- 
er may prove inadequate to this object, 1 recommend 
| the subject to the attention of Congress, under a firm 

belief that it is worthy of serious investigation, 
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And the Secretary of the Treasury in his report to 
the same Congress, in 1832, mentions certain things 
which ‘have suggested an inquiry into the security of 
the Bank as the depositary of the public funds.” 

The subject of the safety of the deposits was thus an 
object of inquiry by the Secretary of the Treasury, and 
by Congress—and what was the result? The agent of 
the Treasury, after a full investigation, reported us fol- 
lows: 

“Vhus far I consider my report as complying with 
that part of your letter directing the investigation ‘so 
as to ascertain the security of the public money, and 
the solvency of the Bank,’ neither of which in my opi- 
nion, admit of a doubt.” 

The House of Representatives, after an investigation 
by the Committee of Ways and Means, resolved by a 
vote of more than two-thirds, 

“That the Government deposits may, in the opinion 
of the House, be safely continued in the Bank of the 
United States,” 


From these it is apparent that, in the opinion of the 


President, the Secretary of the Treasury, and the Com. | 


mittee of Finance, the question of removing the de- 
posits was a question merely of their safety: 

That the Government, through its proper channels, 
inquired into their safety: 

And that through all these channels their safety 
was made manifest, and so declared by the highest au- 
thority. 

But supposing this to be less evident than it is—sup- 
posing that causes other than the safety of the public 
funds would justify their removal fromthe Bank after 
it has paid a full equivalent for them, still one thing is 
manifest: 

That the Secretary of the Treasury, and the Secre- 
tary of the Treasury alone, has the power to remove 
them--that officer being specially designated to per- 
form that specific duty—and the President of the Unit- 


efi States being, by the clearest implication, forbidden | 


to interfere. 

The whole structure of the Treasury shows, that the 
design of Congress was to make the Secretary as inde- 
pendent as possible of the President. The other Sec- 
retaries are merely executive officers; but the Secreta- 














‘of Executive Departments But Congress made a dis- 
tinction between them. On the 2d of July, 1789, as 
the Journals of Congress show, ‘‘An engrossed bill ‘for 
‘establishing an Executive Department, to be denomi- 
‘nated the Treasury Department,’ was read the third 
| time, and the blanks therein filled up. 

| Resolved, That the said bill do pass, and the title 
be an Act to establish the Treasury Department.” 

The same distinction pervades the whole organiza- 
tion of the several Departments. The Secretary of 
‘the Navy, of State, and of War, are to execute the or- 

ders of the President—but the Secretary of the Trea- 

sury is not enjoined to execute the orders of the Presi- 
\dent. Nota single word is there of performing the or- 
ders of the President. On the contrary, the act of Con- 
| gress declares, that it shall be his duty ‘‘to make report 
}and give information to either Branch of the Legisla- 
| ture, in person or in writing, (as he may be required) 
| respecting all matters referred to him by the Senate or 
| House of Representatives, or which shall appertain to 

his office.” And the act of May 10th, 1800, directs 
| him to make his annual report, not to the President, but 
| to Congress. 

This independence of the Secretary of the Treasury 
| —if it be true in general—is more especially true in re- 
| gard tothe Bank. It was in fact the leading principle 
|in organizing the Bank, that the President should be 
| excluded from all control of it, The question which 
| most divided the House of Representatives was whether 
| there should be any Government Directors at all—and 
‘although this was finally adopted, yet its tendency to 
create an executive influence over the Bank was quali- 
| fied by two restrictions—first, that no more than three 
Directors should be appointed from any one State—and 
second, that the President of the Bank should not be, 
| as was originally designed by the Secretary of the Trea- 
| sury, chosen from among the Government Directors, 
| Accordingly, by the charter, the Secretary of the Trea- 
_sury is every thing—the President comparatively noth- 
\ing. ‘The Secretary has the exclusive supervision of 

all the relations of the Bank with the Government, 
Thus: 

By the 15th article of the 11th section, the Ufficer at 

the head of the Treasury Department of the United 


ry of the Treasury,the guardian of the public revenue, | States, shall be furnished from time to time, as often as 


comes into immediate sympathy with the repre- 
sentatives of the people who pay the revenue; and al- 
though according to the general scheme of appoint- 
ment he is nominated by the President to the Senate, 
yet he is in fact the officer of Congress, not the officer 
of the President. Thus: 


ae the act of Congress, of 1789, it was provided, 
that 

“ There shall be an Executive Department, to be 
denominated the Department of War; and there shall 
be a principal officer therein to be called the Secreta- 
ry for the Department of War, who shall perform and 
execute such duties as shall from time to time be en- 
joined on, or entrusted to him by the President of the 
United States.” 

By the same act it was provided, that 

**There shall be an Executive Department, to 
be denominated the Department of Foreign Affairs, 
[afterwards changed by the act of September 15, 
1789, to the Department of State] with the same pro- 
visions as to the principal officer,” 


a the act of 30th of April, 1798, it was declared, 
that 

“There shall be an Executive Department, under 
the denomination of the Department of the Navy, the 
chief officer of which shall be called the Secretary of 
the Navy, whose duty it shall be to execute such or- 


ders as he shall receive from the President of the Unit- | 


ed States. 


_ The bill introduced into the Congress of 1789, pro- 
vided for the establishment of the three Departments— 


those of War, State and Treasury—under the name 


he may require, not exceeding once a week, with state- 
ments of the amount of the capital stock, &c. &c. 
By the 15th section, “Whenever required by the Sec- 
retary of the Treasury, the said Corporation shall give 
the necessary facilities for transferring the public 
funds,” &c. &e. 
By the 16th section, the deposits of the money of the 
United States shall be made in the Bank and its Branch- 
es, ‘‘unless the Secretary of the Treasury shall at any 
time otherwise order and direct.” 
All these the Secretary may do—but from the begin- 
ning of the charter to the end of it, there is not one sin- 
gle power over the administration of the Bank assigned 
to the President, except in the last section, where it is 
declared that, ‘‘whenever any Committee of Congress 
shall find and report, or the President of the United 
States shall have reason to believe, that the charter has 
been violated, it may be lawful for Congress to direct, 
or the President to order, a scire facias to be sued out 
of the Circuit Court for the District of Pennsylvania, 
calling upon the Corporation to show cause wherefore 
|the charter hereby granted shall not be declared for- 
| feited.”” The whole function then delegated to the 
| President is a power, concurrently with a Committee of 
| Congress, to issue a scire facias. by which the Court is 
| to try whether his belief that the Bank has vivlated its 
| charter is well founded. Yet this slender authority is 

made the pretext for usurping the whole power of the 
Secretary,and for doing that which the Secretary alone 
| was authorized to do, and which he the President was 


|not merely not authorized to do, but substantially pro- 
| hibited from doing. 
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For it is manifest that this removal of the deposits is 
not made by the order of the Secretary of the Treasu- 
ry. Itisa perversion of language so to describe it. 
On the contrary, the reverse is openly avowed. The 
Secretary of the Treasury refused to remove them, be- 
lieving, as his published letter declares, that the remo- 
val was “unnecessary, unwise, vindictive, arbitrary,and 
unjust.” He was then dismissed because he would 
not remove them, and another was appointed because 
he would remove them. Now this is a palpable violation 
of the charter. The Bank and Congress agree upon 
certain terms, which no one can change but a particu- 
lar officer: who, although necessarily nominated to the 
Senate by the President, was designated by the Bank 
and Congress as the umpire between them. Both 
Congress and the Bank have a right to the free, and 
honest, and impartial judgment of that Officer whoe- 
ver he may be—the Bank, because the removal may in- 
jure its interests—the Congress, because the removal 
may greatly incommode and distress their constituents. 
In this case, they are deprived of it by the unlawful in- 
terference of the President, who “assumes the respon- 
sibility,” which, being interpreted, means, usurps the 
power of the Secretary. To make this usurpation more 
evident, his own language contradicts the very power 
which he asserts: 

‘*The power of the Secretary, says he, over the de- 
posits, is unqualified.” 

“The President cannot refrain from pressing upon 
the Secretary of the Treasury his view of the conside- 
rations which impel to immediate action.” 

And yet these phrases have scarcely escaped him, 
when he ends by declaring that he “begs his cabinet to 
consider the proposed measure as his own.” ‘‘Its_ re- 
sponsibility is assumed,” &c. 

Finally, it was announced in the Official Gazette, that 
**We know the fact, that if Mr. Van Buren and every 
personal friend of the President, had united in recom- 
mending that the deposits should not be removed, the 
President would have taken measures to remove them 
notwithstanding.” 

The Bank, then, has a right to complain: 


1st. ‘hat after paying amply for the use of the de- 
posits, they have been suddenly drawn from it, 


Qd. That this has been done without the slightest 
suspicion of their insecurity, the only ground on which 
the removal could be justifiable—and 


3d. That it has been done,not by the officer to whose 
judgment it had agreed to submit, but by another offi- 
cer who had not the slightest right to interfere. 


But the wrong done to the pecuniary interests of the 
Bank, sinks into entire insignificance when compared 
with the deeper injury inflicted on the country by this 
usurpation of all the powers of the Government. 


By the act of Congress, chartering the Bank, certain 
specified powers in regard to it are delegated to parti- 
cular officers. 

By the 16th section, and by the 15th rule of the 11th 
section, the Secretary of the Treasury has a constant 
supervision of its affairs, and the power of placing the 
public revenue elsewhere, subject to an immediate and 
direct responsibility to Congress. 


By the 22d section, Congress itself has the power of 
investigation, to ascertain if there be sufficient ground 
to justify an appeal to the courts of the United States. 
to try if it has violated its charter. 


Finally, by the same section, whenever the President 
of the United States shall have ‘‘reason to believe that 
the charter has been violated,” he may order a scire 
facias to be sued out of the Circuit Court of the Dis- 
trict of Pennsylvania, calling on the said corporation to 
show cause wherefore the charter hereby granted shall 
not be declared forfeited. 
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been violated, bring the Bank before the court for trial. 
Now, in this manifesto, he distinctly declares that the 
Bank has acted ‘‘in direct violation of one of: the most 
important provisions of the charter.” If so, it was his 
duty to issue the scire facias—to appeal to. the Courts 
and Juries. That was the only legitimate action which 
belonged to him. Buta judicial investigation of his 
charges is precisely what he dreaded. The more sum- 
mary and illegal invasion of the powers of others,seems 
to have more attraction than the legitimate exercise of 
hisown. And making himself accuser and judge— 
disregarding the vote of Congress, the authority of the 
Courts and Juries, and the exclusive power of the Se- 
cretary of the Treasury, he substitutes at once his own 
arbitrary will. Certainly since the foundation of this 
Government, nothing has ever been done which more 
deeply wounds the spirit of our free institutions, It, in 
fact, resolves itself into this—that whenever the laws 
prescribe certain duties to an officer, acting under the 
sanctions of his official oath and his private character, 
refuses to violate that law, the President of the United 
States may dismiss him and appoint another; and if he 
too should prove to be a ‘‘refractory subordinate,” to 
continue his removals until he at last discovers in the 
descending scale of degradation some irresponsible in- 
dividual fit to be the tool of his designs. Unhappily, 
there are never wanting men who will think as their 
superiors wish.them to think—men who regard more 
the compensation than the dutie#%f their office—men to 
whom daily bread is sufficient consolation for daily 
shame. 

The present state of this question is a fearful illustra- 
tion of the danger of it. At this moment, the whole 
revenue of this country, is at the disposal—the absolute, 
uncontrolled disposal—of the President of the United 
States. The laws declare that the public funds shall 
be placed in the Bank of the United States, unless the 
Secretary of the Treasury forbids it. The Secretary 
of the Treasury will not forbid it. The President dis- 
misses him and appoints somebody who will. So the 
law declares that no money shall be drawn from the 
Treasury, except on warrants for appropriations made 
by law. If the Treasurer refuses to draw his warrant 
for any disbursement, the President may dismiss him 
and appoint some more flexible agent, who will not he- 
sitate to gratify his patron. The text is in the official 
Gazette, announcing the fate of the dismissed Secreta- 
ry to all who follow him. ‘*The Agent cannot consci- 
entiously perform the service and refuses to co-operate, 
and desires to remain to thwart the President’s mea- 
sures, To putan end to this difficulty between the 
head and the hands of the Executive Department, the 
Constitution arms the Chief Magistrate with authority 
to remove the refractory subordinate.’ The theory 
thus avowed, and the recent practice under it, convert 
the whole free institutions of this country into the mere 
absolute will of a single individual. They break down 
all the restraints which the framers of the Government 
hoped they had imposed on arbitrary power, and place 
the whole revenue of the United States in the hands of 
the President. The power, too, is asserted in a tone 
fitter for the East, than for any country claiming to be 
governed by laws. ‘The President declares that, ‘‘in 
his opinion, the near approach of the termination of 
the charter, and the public considerations heretofore 
mentioned, are of themselves amply sufficient to justify 
the removal of the deposits, without reference to the 
conduct of the Bank, or their safety in its kesping.’”’ 

The only ‘‘pubdic considerations heretofore mention- 
ed,” are his own re-election, and his belief that the char- 
ter would not be renewed. So that the President here 
avows that although the last Congress passed a bill re- 
chartering this very Bank—although the same Congress, 
a few months ago, at his own invitation, declared that 
the public deposits might be safely continued in this 





This is the whole power of the President in relation | Bank—although a new Congress, many of whose mem- 


to the Bank, 


He may, if he thinks the charter has| bers are chosen by the people since his own election, 
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is about to mect in ninety days, and will continue in ex- 
istence for two years—although at the end of those | 
two years a new Congress, fresh from the people, will 
meet before the charter expires—yet, notwithstanding 
all this, he, the President declares, on his own respon- 
sibility, that the deposits shall be removed; no matter | 
whether the conduct of the Bank has been good or bad, 
and no matter whether the deposits are safe or unsafe; 
and accordingly he dismisses the officer who refuses to 
remove them, and appoints another who will remove 
them. 

At this moment the process of evading the law is in | 
full practice. 

By the Constitution of the United States, (Sec. 9,) 
“no money shall be drawn from the Treasury but in con- 
sequence of an appropriation made by law.” 

By the act of Sept. 1, 1789, establishing the Treasu- | 
ry Department, the Secretary of the Treasury is autho- | 
rized to “grant all warrants for moneys to be issued | 
from the ‘lreasury in pursuance of appropriations by 
law;” and the same act further declares, that it shall be 
the duty of the Treasurer to receive and keep the mo.- | 
neys of the United States and to disburse the same, up- 
on warrants drawn by the Secretary of the Treasury, 
countersigned by the Comptroller, recorded by the 
Register, and not otherwise.” 

But there has been a usage of transferring funds | 
from one branch of the Bank ofthe U. S. to another, or | 
one State Bank to another, when the public service re- 
quired disbursements at remote places. This transfer | 
draught, intended to require an actual transfer, has | 
been converted into a mere check—a warrant in fact, | 
though not in form—and has been applied to the pur- | 
pose of taking the funds out of the place to which they | 
are assigned by law, and transferring them to the oppo- | 
site side of the street. As it was never presumed that | 
such a power would be thus abused,the transfer draft | 
has fewer checks than the warrant for disbursement, | 
the signature of the Comptroller, who is the law officer | 
of the Treasury not being usual; and accordingly by a | 
Strange anomaly, although the Treasurer’s warrant to | 
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Ist. He first complains that the Bank applied to 
Congress tor a decision in regard to its charter. He 
says “that there are strong reasons for believing that 


| the motive of the Bank for asking for a re-charter at 
| that session, was to make it a leading question in the 


election of a President of the United states the ensuing 
November, and all steps were deemed necessary to 
procure from the people a reversal of the President's 
decision;” and again—“the object avowed by many of 


_ the advocates of the Bank was to put the President to 
| the test;’? and moreover, ‘*it was to compel the Presi- 


dent to take his stand that the question was brought 
forward at that particular time.” Now the fact is that 


| so far from prematurely hastening a discussion on the 
| part of the Bank, it was he himself who brought this 


very question bc fore Congress and rendered its discus- 
sion inevitable. Thus, 

In his Message of December 8, 1829, he said, 

**The Charter of the Bank of the United States ex- 
pires in 1836, and its stockholders will most probably 
In order to 


_avoid the evils resulting trom precipitancy in a measure 


involving such important principles and such deep pe- 


cuniary interests, | feel that I cannot, in justice to the 


parties interested, too soon present it tothe deliberate 


| consideration of the Legislature and the people.” 


In his Message of December 11th, 1830, he says, 
“The importance of the principles involved in the 


inquiry whether it be proper to re-charter the Bank of 


the United States, requires that | should again call the 
attention of Congress to the subject.” 

In his Message of December 6, 1831, he says, 

‘Entertaining the opinions heretofore expressed in 
relation to the Bank of the United States, as at present 
organized, I felt it my duty in my former Messages 
frankly to disclose them, in order that the attention of 
the legislature and the people should be seasonably di- 
rected to that important subject, and that it might be 
considered and finally disposed of in a manner best cal- 
culated to promote the ends of the Constitution, and 
subserve the public interest. Having thus conscien- 


pay one hundred dollars to an honest creditor of the | tiously discharged a constitutional question, 1 deem it 
Government must go through a great variety of forms, | proper on this occasion, without a more particular re- 
the transfer draught for a million has fewer formalities. | ference to the views of the subject then expressed, to 
By means of these transfer draughts, as will be seen by | leave it at present to the investigation of an enlightened 
the annexed correspondence, large sums of money | people and their representatives.” 
have been withdrawn from the Bank of the United| It was under these distinct and repeated invitations 
States, and placed in State Banks in the same city, | by the President himself, that the Bank felt itself oblig- 
without the slightest reference to the public disburse- | ed not to decline his call upon Congress, and accord- 
ments—and no less than two millions three hundred | ingly the subject was brought before that body. 
thousand dollars of the public revenue have been plac-| Both Houses of Congress passed the bill renewing the 
ed at the discretion of the officers of the State Banks! charter. This result was unexpected to him, and al- 
by transfer draughts privately issued, and without the | though he had declared in the Message just quoted, 
notice to the Bank of the United States, which the | that he meant to “leave it at present to the investiga- 
Treasury had promised to give, and had hitherto al-/ tion of an enlightened people and their representatives” 
ways given of similar demands on the Bank. | —yet the moment the enlightened people and their re- 
The Committee willingly leave to the Congress of the | presentatives differed from him in opinion, he treated 
United States the assertion of their own constitutional | them just as he has recently done the conscience of the 
power, and the vindication of the principles of our! Secretary of the Treasury. He refused his signature 
Government, against the most violent assault they have | to the bill on the 14th of July, 1832, declaring that 
ever yet encountered; and will now confine themselves | **had the executive been called upon to furnish the 


to the more limited purpose of showing that the reasons 
assigned for this measure are as unfounded as the at 
ject itself is illegal. 

The main purpose in fact of this manifesto, appears 
to be to prove that the Bank was unfriendly to his own 
election, and he endeavors to trace this opposition to 


project of such an institution, the dutv would have been 
cheerfully performed.”? As however no such call was 
made he concluded that ‘fas the charter had yet four 
years to run, and as a renewal now was not necessary to 
the successful prosecution of its business, it was to have 
been expected,” &c. ke. 


him and his measures. Here then the President begins in 1829, when the 
1st. In the application to Congress for a renewal of | Bank had nearly seven years to run, by telling Con- 
the Charter. gress that to avoid precipitancy he could not too soon 
2d. In the extension of the loans of the Bank in 1831 | present the subject of the re-charter to their considera- 
and 1832. tion. The next year, when the Bank had nearly six 
3d. In the claim for damages on the French Bill. years to run, he repeated to Congress that the import- 
4th. In the circulation of documents vindicating the | ance of the subject of the re-charter required that he 
Bank from the imputations which had been cast upon | should again call the attention of Congress to it. The 
it. next year when the Bank had five years to run, he re- 
All these assertions it is proposed briefly to disprove, | iterated to Congress that he thought the attention of 
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Congress should be seasonably directed to this import-| possessing thus additional means of loaning, to the 
ant subject—and then when Congress at his request} amount of nearly thirteen millions, actually increased 
proceeded to consider it and renewed the charter, he | its loans to the amount of seventeen millions, making in 
sent it back with a declaration, that as the charter had | fact a mere increase of its investments not equal to five 
yet four years to run, there was no necessity for being millions, of which increase the new Branch Bank of 
| 
| 





in haste about it. Natchez, establishea within that period, alone contri- 
And now in the face of all these testimonials of his | buted nearly three millions. 
urging Congress, year after year,to decide the question, There are several circumstances which make this 
as they decided against him, he asserts that the Bank | mis statement peculiarly improper. He reproaches the 
must have brought it before Congress to defeat his elec. | Bank with this increase, although ‘the Bank was aware 
tion. of the intention of the Government to use the public 
His second proof.is scarcely less extraordinary. He | deposit as fast as it accrued, in the payment of the pub- 
says that in order to carry the clection against him ‘‘al- | lic debt.” Now the fact is, that this public deposit 
though the charter was approaching its termination, | was used as we have just seen, in paying off the public 
and the Bank was aware that it was the intention of the | debt owned by the Bank itself—so that instead of in- 
Government to use the public deposit as fast as it accru- | creasing its loans in such a way as to interfere with the 
ed in the payment of the public debt, yet did it extend! payment of the public debt to others, this very public 
its loans from January 1831, to May 1832, from $12,402,- | debt was actually paid to the Bank itself, and furnished 
304 24 to $70,428,070 72, being an increase of} the very means of increasing the loans. 
$28,025,766 48 in sixteen months. It is confidently| | What makes it still worse is, that this very public 
believed that the leading object of this immense exten- | debt was in fact paid to the Bank on the solicitation of 
sion of its loans was to bring as large a portion of the | the Treasury itself, before the Bank was bound to re- 
people as possible under its power and influence.” l ceive it. On the 29th day of September, 1831, the 





The errors here are as follows: Secretary wrote to the President of the Bank: 

1st. That the fact inregard to the increase of the ‘*The offer made by you this day, on behalf of the 
Loans is mis-stated—and that the motives of them are| Bank of the United States, for the immediate re-im- 
wholly perverted. bursement at par of the following stocks received by 


The truth is, that the loans at the periods mentioned | that institution is accepted, viz: 


stood thes 91,188 92 of 44 per cents of 26th May, 1824, 








January, 1831. May, 1832. 3,260,475 99 of 44 per cents of 24th May, 1824, 
Loans to Individuals $33,575,403 43 $47,375,078 20 
Loan to Government 8,674,681 06 $3,351,664 91 
Domestic Bills 10,456,653 90 23,052,972 52 “The department fully appreciates the disposition 














$52,706,738 39 $70,428,050 72 
52,706,738 39 
$17,721,312 33 


— -—— 


Baring, Brs, & Co. Cr. 2,587,331 19 Dr. 1,878,122,29 





which the Board of Directors have manifested by this 
arrangement, to co-operate in the accomplishment of 
its desire for the discharge of the public debt as early 
as the means of the Treasury will permit.” 

It has been thus seen, first, that the actual amount 
of increased investment was less by ten millions than is 
here asserted—second, that the public debt which the 

———— | Bank is charged with not preparing to pay, was actual- 
From this it is manifest that between those two periods | ly paid to the Bank itself, and not merely paid to the 
the Bank had received from Government the reimburse- | Bank, but paid before it was due, in order to accom- 








ment of $8,674,681 06 | modate the Government. In regard to this increase, 
It had drawn for its too, the points of comparison are wholly fallacious. 
foreign funds ‘$2,387,331 19 From the nature of the business of the country, the 
And drawn on its fo- loans are necessarily larger in May than January, be- 
reign correspond- cause the southern crop, with all its business, enlarges 
ents for an addi- the Spring operations of the Bank—and no more just 
tional sum of 1,878,122 29 result can be had by comparing May and January,than 


Making a total of 








4,265,453 48| by comparing the thermometers of the two seasons. 
The true comparisons must be between January and 














Thus furnishing additional means of dis- January, or between May and May. Now-the fact is, 
counting to the amount of $12,940,134 54 | that the increase from May to May of the successive 
Yet its actual loans—its actual discounts years is comparatively small. ‘The loans at these suc- 
were increased only 5,124,895 71] cessive periods were as follows: 
To To 


The Domestic Bills of Exchange purchased for the 
transferring of the funds of the Government or of indi- wc 
viduals, make a separate and independent business, de-| 44... 1g97|33,118,707 46|17,764,359 05|5),883,066 51 
pendant on the demand for the interior commerce of the | “ ¢. 1828137,353.717 99|17,474, 111 43|54,827,829 35 
country. But taking the increase of those bills into] ,, 1829 42 894, 587 90|15,007,472 13/37,902 060 03 
consideration, it will be seen that the increase of loans] ,, 1830 43,206,694 12 10,892,530 90|54,099,225 02 


is $5,124,893 71] « 4931|53'589,067 75| 5,674,681 06|59, 256,748 81 
And the increase of Bills of Exchange 12,596,318 62] ,, wing ig 70,498, 


Individuals, | Government Total 














1832170,428,07072| paid off. 70,428,070 72 
; 751 919 22} ‘© 1833164,519,900 73 «s 64,519,900 73 
Making a total increase of $17,721,212 33 Nov.1833 137,210,604 38 a 57,210,604 38 








instead of 23 millions as asserted by the signer of the re : 

paper. That is to say, in the year 1831, there beinga}| From which it eet ae anche me was 
most active foreign and interior trade, requiring unu- gradual—that it occured when the wants o e a. 
sual facilities for its operations, the Bank having re- | try required the aid of this expansive power, so valua- 
ceived from the Government the reimbursement of its | ble in the Institution, and that the increase has subsid- 
loan to Government, amounting to more than eight | § when no longer required. 
millions; and having called in its fands in Europe, and| Supposing all this, however, to have been exactly yr! 
employed its credit there to the amount of four millions, | it has been stated, that is, supposing this increase 0 
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loans to have been twenty-eight millions, what does it 
prove? Why that the Bank enlarged its business to 
meet the commercial wants of the country, and when 
those wants were supplied, the business of the Bank of 
course subsided. But the President can ascribe this 
increase to no other cause than his ownelection. Ac- 
cordingly, he says that the Bank, in January, 1831, 
began to prepare for his election, which was to take 
place nearly two years afterwards, by lending 28 mil- 
lions. {t is somewhat hostile to this theory, that this 
whole increase had reached its height in May, 1832. 
Now, in December, 1831, the Secretary of the Trea- 
sury, with the full approbation of the President, had 
spoken in the most favorable terms of the Bank, and 
he did not sign his veto message against it until July, 
1832, up to which period, it was doubtful whether he 
would veto it, and of course it was unknown whether 
the Bank would have the least reason to be opposed to 
his election—and these whole 28 millions might have 
been uselessly lavished: so that the Bank increased its 
loans while it had no interest in his election, and did 
not increase them when he supposes it had. Truly 
this mode of “‘bringing as large a portion of the people 
under its power and influence,” seems singularly ill- 
timed, 

3d. In recurrence to his own election, he next pro- 
ceeds to declare that ‘‘whatever may be the opinion of 
others, the President considers his re-election as a de- 
cision of the people against the Bank.” Now, itis dif- 
ficult for any one to believe this, since it is notorious 
that many of the most decided friends of the Bank 
were his zealous supporters. Thus Pennsylvania was 
the most efficient of them all; yet that same Pennsyl- 
vania, with extraordinary unanimity, in February, 
1831, passed the following resolution: 

«*That the Constitution of the United States authori- 
zes, and near half a century’s experience sanctions, a 
Bank of the United States, as necessary and proper to 
regulate the value of money, and prevent paper cur- 
rency of unequal and depreciated value.”’ 

And again, with equal unanimity in February, 1832, 
the following: 

“That the Senators from this State in the Congress 
of the United States be instructed, and the Representa- 
tives requested; to use their exertions to obtain a re- 
newal of the charter of the Bank of the United States 
during the present session of Congress, with such al'er- 
ations (if any be necessary) as may secure the rights of 
the States.” 

Such a belief, moreover, is opposed by his own de- 
claration in the Veto Message, that ‘fa new Congress, 
elected in the midst of such discussion, and furnishing 
an equal representation of the people according to the 
last census, will bear to the Capitol the verdict of public 
opinion, and I doubt not, bring this question to a satis- 
factory result.” 

Now, that Congress to which he referred the decision 
of the question had not yet assembled. In some parts 
of the country, the members had not been even elected 
at the time of signing this manifesto; and yet, he now 
asserts, that he ‘‘considers it as conclsively settled 
that the charter of the Bank of the United States will 
not be renewed, and he has no reasonable ground to 
believe that any substitute will be established. Being 
bound to regulate his course by the laws as they exist, 
and not to anticipate the interference of the Legislative 
power for the purpose of framing new systems, it is pro- 
per for him seasonably to consider the means by which 
the services rendered by the Bank of the United States, 
are to be performed after its charter shall expire.” 
This seems to involve an inconsistency. There was a 
Congress about to meet in ninety days, to which very 
Congress he had referred the question of the Bank, 
There was a new Congress to meet in December, 1835, 
before the expiration ofthe charter. Yet does he now 
declare that, since the people elected him and he was 
opposed to the Bank, he revokes all he said about the 
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Congress of 1835, disregards the Congress of 1835, and 


chooses to consider it settled without any “interference 
of the Legislative power,” 

The next head of complaint is the postponement of a 
portion of the three per cents. by the Government in 
April, 1832; and of another portion by the Bank in De- 
cember, 1852. Now, it is very remarkable that both 
these subjects were fully examined—the first by the 
Committee of Investigation of 1832, and the second by 
the Committee of Ways and Means of 1833—and both 
reports are in decided contradiction to the assertions 


ofthe President. For instance, he complains of the 
first postponement, which he imputes to the Bank, 
whereas the Committee of Investigation themselves de- 
clare, *‘they are fuily of opinion that the Bank neither 
sought for nor requested a postponement of the pay- 
ment by the Government.” He complains of the se- 
cond postponement, yet the Committee of Ways and 
Means report, that the nominal postponement had, in 
fact, closed the payment sooner than if no postpone- 
ment had been made; and that ‘this question seems no 
longer to present any important or practical object of 


inquiry, or to call for or admit of any action of Con- 
gress upon it.”” 


This would seem to be perfectly satisfactory; yet, 
lest the revival of these charges may mislead the un- 
suspecting, it may be well to refute them again, as they 
have been often refuted before; and the first of the 
postponement in October. He says of it. 


“Conscious that at the end of that quarter the Bank 
would not be able to pay over the deposits, and that 
further indulgence was not to be expected of the Go- 
vernment, an agent was despatched to England secret- 

| ly, to negociate with the holders of the public debt in 
Europe, and induce them by the offer of an equal or 
higher interest than that paid by the Government, to 
hold back their claims for one year, during which the 
Bank expected thus to retain the use of $5,000,000 of 
public money, which the Government should set apart 
for the payment of that debt. The agent made an ar- 
rangement on terms, in part, which were in direct vio- 
lation of the charter of the Bank; and when some inci- 
dents connected with this secret negociation acc dent- 
ally came to the knowledge of the public and the Go- 
vernment, then and not before so much of it as was 
palpably in violation of the charter was disavowed!” 

If there be any one matter in regard to which the 
Bank is more beneficial than any other matter, it is 
precisely this agency in paying off the public debt; 
and if there be any cases in the course of that agency 
more useful than any other cases, they are precisely 
these two cases which are here made the subjects of 
reproach. 


The whole collection of the revenue is based on the 
system, that funds are never accumulated in the Trea- 
sury for a long period, but are principally lent out to 
the community, and only called for as they are needed 
for the public service. Whenever, therefore, large 
payments are made by the Government, as it is neces- 
sary to withdraw from the use of the community consi- 
derable sums, this process requires some delicacy in 
recalling from distant parts of the United States as 
much as may answer the immediate exigency, yet not 
enough to press disadvantageously onthe community. 
This is the especial function of the Bank. How well 
it has succeeded may be inferred from the testimonials 
of the successive secretaries of the Treasury. ‘Thus, 
Mr. Rush, in his Treasury Report of the 13th of Decem- 
ber, 1828, says: 

‘In this manner, heavy payments of the debt are in 
effect, made gradually, instead of the whole mass being 
thrown at once upon the money market, which might 
produce injurious shocks. So prudently in this and 
other respects does the Bank aid the operation of pay- 
ing off the debt, that the community hardly has a con- 
sciousness that it is going on.” 








1833.] 


And Mr. Ingham, in like manner, on the 11th of Ju- | 
ly, 1829, says: 

*I take the occasion to express the great satisfac- 
tion of the Treasury Department at the manner in 
which the President and Directors of the parent Bank 
have discharged their trusts in all their immediate rela- | 
tions to the Government, so far as their transactions | 
have come under my notice, and especially in the facili- | 
ties afforded in transferring the funds of the Govern-| 
ment, and in the preparation for the heavy payment of 
the public debt, on the first instant, which has been ef- 
fected by means of the prudent arrangements of your. 
Board, at a time of severe depression on all the produc- 
tive employments of the country, without causing any 
sensible additions to the pressure, or even visible effect 
upon the ordinary operations of the State Banks.” 

Finally, the President himself, in his Message to) 
Congress of December, 1829, says: 

‘It was apprehended that the withdrawal of so! 
large a sum from the Banks in which it was deposited, | 
at a time of unusual pressure on the money market, | 
might cause much injury to the interests dependant on | 
Bank accommodations, But this evil was wholly avert- | 
ed by an early anticipation of it at the Treasury, aided | 
by the judicious arrangements of the officers of the Bank | 
of the United States.”’ 


It had thus become the habitual policy of the Bank 
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can be no doubt it would have prostrated all commer- 





| cial credit, and seriously endangered the public reven- 


ue, as in New York and Philadelphia alone,the demand 
on account of the foreign three per cents was about five 
millions. 

The Bank, therefore, made an arrangement with the 
foreign owners of this stock, to the amount of $4, 175,- 
373 92 to leave their money in the country for another 
year, the Bank assuming to pay the interest instead of 
Having settled this, the Bank re- 
sumed its usual facilities of business to the community. 
Of the whole four millions postponed, the interest on 
them has ceased, and at this moment the only certifi- 
cates not yet actually returned, are those in the name 
of two persons, amounting to $42,375 94, and it is re- 
markable, that while of the whole amount of $4,175,- 
373 92 purchased and postponed, there remain unpaid 
only two owners, holding $42,375 94; the amount of 
the unpostponed threes still outstanding is five or ten 
times as much. So that in fact, as was anticipated in 
the report of the Committee of Ways and Means, the 
postponement has actually hastened its payment. 

All these things were fully explained by the Commit- 
tee of Ways and Means, to whom that part of the Pre- 
sident’s message was referred, and that Committee 


| accordingly reported as follows:— 


‘The arrangement made by the Bank for a tempo- 


at the approach of any large payment, to begin its pre- | rary postponement, with the consent of the holders of 
parations for a long period in advance, so as to collect: the payment of five millions of the three per cent. debt, 
its resources gradually, and to distribute its disburse- | being now substantially closed by the surrender to the 


ments over as wide a sphere as possible. 
In the year 1832, the country was heavily indebted | 
to Europe for the large importations of the year 1831; 
and it was particularly desirable to give to the commu- | 
nity leisure to pay that debt out of their annual earnings, 
and to prevent any addition to the foreign demand in 
1832, Now there were more than twenty-five millions | 
and ahalf of the principal and interest of that debt | 
payable in the year 1832—from Dec. 31, 1831, to Jan. 
1, 1833—of which more than fifteen millions were to 
be paid in nine months, and between eight and nine of | 
it to foreigners. The Bank was fully prepared to make | 
the first payment on the Ist of October, 1832. 
The State Banks of Philadelphia, New 


York, and Boston, owed to this Bank, $2,280,000 
Its specie at these places alone was 3,200,000 
Its funds in Europe were 2,982,000 | 


Making of cash in hand, or its equivalents, $8,462,000 | 
With an open credit in Europe, on which 
to draw, for 





2,500,000 


Besides not less than twenty millions of debts, to be | 
used for this purpose—while the whole public debt to) 
be paid on the first of October, was 48,634,988 37. 

In this state, the Bank, had it considered only vad, 
own interest, would have been perfectly passive, | 
since it was perfectly at ease. But it had other and| 
higher interests to consult. From the communication 
with the Treasury in July, it was probable that the | 
funds of the Government might be insufficient to pay | 
the debt advertised to be paid—and that even if these 
funds were adequate, the operation would exhaust all 
the means of the Government, and require that the 
community should repay the whole amount of the pub- 
lic funds distributed among them. It was further man- | 
ifest that the ability of the Government to meet its en- | 
gagements, depended entirely on the punctual pay- | 
ment of the revenue in the commercial cities, from Ju- | 
ly to January, which was estimated at about twelve | 
millions of dollars. 


That resource was threatened with the greatest dan- 


} 


Government, of the certificates of stock, except for a 
small amount, and the whole debt itself, as faras re- 
spects the Government, at an earlier period than it is 
probable it would otherwise have been, this question 
seems no longer to present any important or practical 
object of inquiry, or to call for, or admit any action of 
Congress upon it.” 

This ought to be satisfactory, yet is the subject now 
revived with the addition of two distinct errors in point 
of fact. The first is that the Bank ‘‘was conscious that 
at the end of the quarter it would not be able to pay 
over the deposits” — whereas the state of the Bank, as 
above explained, proved its entire ability to make this 
payment, and that its interposition was exclusively dic- 
tated by the desire to-avert an additional trouble at a 
season of pestilence. The second is, that the part of 
the arrangement made with the agent of the Bank was 
not disavowed until ‘‘seme incidents connected with 
this secret negotiation, accidentally came to the know- 
ledge of the public and the Government,” The fact is, 
that as soon as that part of the arrangement which 
seemed to conflict with the charter, was received, the 
determination was made to decline executing it before 
any publication of any sort was seen or known in regard 
to it. 

The evidence of this is so clear and so short, that it 
deserves to be cited as an example of the general inac- 
curacy of this manifesto, The Committee of Exchange, 
in their report to Congress of January 29, 1833, de- 
clare as follows: 

“ But when the contract itself reaclied the Bank, on 
the 12th of October, and it appeared from the commu- 
nication of Messrs. Baring, Brothers & Co., that the 
stock was to be purchased on account of the Bank, they 
were immediately instructed, on the 15th of October, 
that the Bank had no authority to become owners of 
the stock,” &c. &e. 

When two of the members of that Committee were 
examined on oath before the Committee of Ways and 
Means, they confirmed the statement as follows: 

Question. Had the President or Exchange Commit- 
tee, any intention to disavow General Cadwalader’s au- 


ger by the appearance of the Cholera, which had al- | thority to make the contract he did, until after the ap- 
ready begun its ravages in New York and Philadelphia, | pearance in the New York papers of the 11th or 12th 
with every indication of pervading the whole country. | October last, of the circular of the Barings to the fo- 
Had it continued as it began, and all the appearances | reign holders of the U. S. 5 per cent. stocks,announc- 
in July warranted the belief of its continuance, there! ing to them, that they had the authority of the Bank to 
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purchase or negotiate a postponement of the stocks 
held by them. 

Answer of Mr. Manuel Eyre. 1 
ly. I recollect it perfectly well. When I first read 
this letter, [ said it was not proper, and disavowed it. 

Answer of Mr. Matthew L. Bevan. I neverdid see 
myself, the notice referred to in the New York papers, 
but well recollect the moment the letter was received 
giving information of the proceedings in relation to that 


negociation, the President of the Bank, with the appro- | 


bation of the Exchenge Committee,immediately wrote, 


disavowing the nature of that arrangement, it having | 


been made under a misapprehension ”’ 


The complaint in regard to the postponement by the | 


Government in April, 1832, is of the same character. 
He says, that ‘‘ after this negotiation had commenced, 
the Secretary of the Treasury informed the Bank that 
it was hisintention to pay off one-half of the three per 
cents on the first of the succeeding July,which amount- 
ed to about $6,500,000. ‘he President of the Bank, 


although the Committee of Investigation was then look- | 


ing into its affairs at Philadelphia, came immediately to 
Washington, andupon representing that the Bank was 
desirous of accomodating the importing merchants at 
New York, (which it failed to do) and undertaking to 
pay the interest itself, procured the consent of the Sec- 
retary, after consultation with the President, to post- 
pone the payment until the succeeding first of Octo- 
ber.” 

‘The impression here intended to be conveyed is, that 
the President of the Bank, in order to relieve the Insti- 
tution froma demand which it could not sustain, asked 
an indulgence which was conceded by the Government. 
Now the truth is, that the Government wished to make 
the postponement, but could not do it without the aid 
of the Bank. Mr. M’Duffie, Chairman ot the Commit 
tee of Ways and Means,and Mr. Cambreleng, Chairman 
of the Committee of Commerce, who were then mem- 
bers of the Committee of Investigation at Philadelphia, 
wrote letters to the Secretary of the Treasury dissuad- 
ing the Government from making the payment. ‘The 
only difficulty in doing it was, that the Commissioners 
of the Sinking Fund had no authority to postpone the 
payment, as they would be obliged to pay the quarter’s 
imterest during the three month’s delay —and this dif- 
ficulty was removed by the President of the Bank,who 
agreed to pay the interest as the money would remain 
in the handsofthe Bank. The letters just mentioned 
were accordingly submitted tothe President, who never 
saw the Secretary of the Treasury on the subject, as 
that gentleman was sick, and who himself decided on 
the postponement after seeing the recommendation of 
Mr. M' Duffie and Mr. Cambreleng. Much stress is also 
laid on the visit of the President of the Bank to Wash- 
ington, while the Committee of Investigation were in 
Philadelphia. ‘The truth was, the letter of the acting 
Secretary was received so immediately before the pe- 
riod fixed for issuing the notice of payment, that if any 
thing were to be done atall, it was to be done only by 
personal communication with the Secretary, as there 
was no time for correspondence. The gentlemen of 
the Committee were aware of his going, and two of its 
members wrote letters to promote his object. Be- 


sides, his leaving the Committee of Investigation in full | 


possession of the Bank and all its papers, so far from 
being a subject of reproach or suspicion, is the surest | 
mark of his entire reliance that there was nothing in 


the concerns of the Bank which they might not exam- | 


ine at leisure during his absence,and was the best proof 
of his confidence in them as well as himself. The 
whole subject was before the Committee of Investiga- 
tion of 1832, and that Committee acknowledged, as 
will be seen from the following extract from their re- 
port, that this postponement was not the work of the 
Bank. The Committee say— 

‘* They made a call upon the President of the Bank | 
for the correspondence in relation to the postponement | 
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_of that payment, in the following words: ‘Will you 
| please give a copy of the correspondence connected 

with your application in March last, requesting a sus- 
pension by the Government of the payment of a por- 
| tion of its debt intended to have been made on the first 

of July next, or a statement of the arrangement made 
in relation to that subject.” Which correspondence 
was communicated by the President of the Bank with 
the following remarks. 

‘*} have made no application to the Government, 
nor have I requested any suspension of the payment of 
any portion of the public debt. 

** The inquiry, [ suppose, relates to this circum- 
stance; ‘I received a letter from the acting Secretary 
of the Treasury, dated the 24th March, 1832, inform- 
ing me that Government was about to issue a notice on 
the first of April, of their intention to pay, on the first 
of July next, one-half of the three per cent. stock, and 
to do it by paying to each stockholder one-half of the 
amount of his certificate.’”? He added, 

‘*Iif any objection occurs to you either as to the 
amount or mode of payment, I will thank you to sug- 
| gest it.” 

‘* thus invited by the Government in a communica- 
tion marked ‘confidential,’ to give my opinions on a 
measure contemplated by the Government, I felt it my 
duty to express my views of its probable operation: in 
my reply therefore, dated 29th of March, I stated ‘that 
so far as the Bank is concerned, no objection occurs to 
me, it being sufficient that the Government has the ne- 
cessary amount of funds in the Bank to make the con- 
templated payments.’ I then proceeded to observe, that 
in the present situation of the commercial, community, 
and with a very large amount of revenue, (amounting 

, to nine millions, ) to be paid before the 1st of July, the 
debtors of the Government would require all the for- 
bearance and all the aid that could be given them; and 
that the payment proposed, by creating a demand for 
the remittance of several millions of dollars to European 
stockholders, would tend to diminish the usual facilities 
afforded to the debtors of the Government, and migit 
endanger the punctual payment of the revenue, For 
this reason I thought it for the interest of the Govern- 
ment, to pos'pone the payment till the next quarter. 
I further stated, that the plan of paying to each stock- 
holder only one-half of his loan, would not be so accep- 
table as if his whole loan were re-paid at once. 


‘* Having thus performed my duty in giving the opi- 
nion asked, | left it, of course, to the Government to 


decide. On the part of the Bank, I sought nothing, I 
requested nothing. After weighing the circumstances, 
the Government were desirous of adopting the mea- 
sure, but the difficulty I understood to be this, that the 
sinking fund would lose the quarter’s interest, from Jju- 
ly to October, of the sum intended to be paid in July; 
and that the Government did not feel itself justified in 
making the postponement unless that interest could be 
saved, but that it would be made, provided ‘the Bank 
would make the sinking fund whole on the 1st of Octo- 
ber. To this I said, that as the Bank would have the 
use of the fund, during the three months,it would con- 
sent to save the sinking fund harmless, by paying the 
three months interest itself; as the matter stands, 

‘* Now, it will be seen, that the Bank, in all this, has 
had not the least agency, except to offer its opinion, 
' when it was asked, in regard to a measure proposed by 
the Government; and then to offer its aid in carrying 
that measure into operation,” ‘The Committee are 
fully of opinion that though the Bank neither ‘sought’ 
for, nor ‘requested’ a postponement of the payment by 
the Government, as stated in the declaration of the Pre- 
sident, yet if such postponement had not been made, 
the Bank would not, on the Ist of July, have possessed 
the ability to have met the demand, without causing a 
scene of great distress in the commercial community,” 


(Remainder next week.) 





